I. Introduction
Micro credit consists of small loans provided to micro enterprises. Microcredit dates back in the 19th century when money lenders were informally performing the role now played by financial institutions. The informal financial institutions constitute; village banks, cooperative credit unions, state owned banks, and social venture capital funds to help the poor.
More recently, commentators have commented on the critical role of micro-credit in achieving the Millennium Development Goals, since they mobilize rural savings and have simple and straight forward procedures that originate from local cultures and are easily understood by the populace. These funds are to provide credit the informal sector SMEs in developing countries [1, 2, 3, 4] Small and Medium Enterprises (SMEs) are commonly believed to have very limited access to deposits, credit facilities and other financial support services provided by Formal Financial Institutions (FFIs). As Quaye [5] argues that this is because these SMEs cannot provide the necessary collateral security demanded by these formal institutions and also, the banks find it difficult to recover the high cost involved in dealing with small firms. In addition to this, the associated risks involved in lending to MSEs make it unattractive to the banks to deal with micro and small enterprises.
In Nigeria, credit has been recognized as an essential tool for promoting small and Micro Enterprises (SMEs) and about 70 percent of the population is engaged in the informal sector or in agricultural production and that Federal and State governments have recognized that for sustainable growth and development, the financial empowerment of the people is vital. If this growth strategy is adopted and the latent entrepreneurial capabilities of this large segment of the people is sufficiently stimulated and sustained, then positive multipliers will be felt throughout the economy [6] .
The Micro business entrepreneurs lack the necessary financial services, especially credit from the commercial banks; this is because they are considered not credit worthy. Consequently they depended on families, friends and other informal sources of funds to credit their businesses.
Statement Of The Problem
The challenges faced by small and medium enterprises (SMEs) in Nigeria are majorly that of financing. In Anambra state for example access to fund has posed major challenge for starting up, survival and growth of SMEs. Lack of access of small and medium scale enterprises to credit has hampered their contribution to economic growth and development as it has affected the setting up, growth and survival of SME"s The thrust of this work therefore is to evaluate the impact of micro credit institutions on the development of small and medium enterprises in the two senatorial districts (Anambra North and Anambra South) of Anambra state, Nigeria.
Objective Of The Study
The general objective of this study is to assess the relevance of Micro Credit Institutions on the development of Small and Medium enterprises in two senatorial zones (Anambra South and Anambra North) of Anambra state, Nigeria. The specific objectives of the study include the following: 
Review Of Related Literature
This study is anchored on the transaction cost theory. Transaction cost approach to the theory of the firm was created by Ronald Coase [7] in his article "The Problem of Social Cost" "In order to carry out a market transaction it is necessary to discover who it is that one wishes to deal with, to conduct negotiations leading up to a bargain, to draw up the contract, to undertake the inspection needed to make sure that the terms of the contract are being observed, and so on".
The transaction cost according to Bhatt and Shui-Yan [8] can be conceptualized as a non financial cost incurred in credit delivery by the borrower and the lender before, during and after the disbursement of loan. The cost incurred by the lender includes; cost of searching for funds to loan, cost of designing credit contracts, cost of screening borrowers, assessing project feasibility, cost of scrutinizing loan application, cost of providing credit training to staff and borrowers, and the cost of monitoring and putting into effect loan contracts. On the other hand, the borrowers that is MSEs for this case may incur cost ranging from cost associated in screening group member (group borrowing), cost of forming a group, cost of negotiating with the lender, cost of filling paper work, transportation to and from the financial institution, cost of time spent on project appraisal and cost of attending meetings, etc. The parties involved in a project will determine the transaction cost rate. They have the sole responsibility to reduce the risk they may come across [9] .
Quaye [5] while studying the effects of Microcredit Institution (MFIs) on the growth of Small and Medium Scale Enterprises (SMEs), examined the detailed profile of SMEs in the Kumasi Metropolis of Ghana, reveals that Micro credit institutions have a positive effect on the growth SMEs. In other to enhance a sustained and accelerated growth in the operations of SMEs credits should be client-oriented and not product-oriented.
Proper and extensive monitoring activities should be provided for clients who are granted loans.
Chijoriga [10] evaluated the performance and financial sustainability of MFIs in Tanzania, in terms of the overall institutional and organizational strength, client outreach, and operational and financial performance.28 MFIs and 194 MSEs were randomly selected and visited in Dar es Salaam, Arusha, Morogoro, Mbeya and Zanzibar regions. The findings of this revealed that, the overall performance of MFIs in Tanzania is poor and only few of them have clear objectives, or a strong organizational structure. It was further observed that MFIs in Tanzania lack participatory ownership and many are donor driven. Although client outreach is increasing, with branches opening in almost all regions of the Tanzanian mainland, still MFIs activities remain in and around urban areas. Their operational performance demonstrates low loan repayment rates. In conclusion, the author pointed to low population density, poor infrastructures and low house hold income levels as constraints to the MFIs" performance.
Amin et al [11] used a unique panel dataset from northern Bangladesh with monthly consumption and income data for 229 households before they received loans. They find that while microcredit is successful in reaching the poor, it is less successful in reaching the vulnerable, especially the group most prone to destitution (the vulnerable poor).
Coleman [12] also finds little evidence of an impact on the programme participants. The results, Coleman further explains, are consistent with Adams and von Pischke"s assertion that "debt is not an effective tool for helping most poor people enhance their economic condition" and that the poor are poor because of reasons other than lack of access to credit.
Abiola [13] in his paper, Impact Analysis of Microcredit in Nigeria applies the financing constraints approach to study whether microcredit institutions improved access to credit for microenterprises in Nigeria or not. According to this approach, microenterprises with improved access to credit rely less on internal funds for their investments. Thus, investment sensitivity to internal funds of microenterprises in Lagos State (a municipal with significant presence of Microcredit Banks was compared to that of micro enterprises in Ekiti State (a municipal with no (or limited) presence of s) using a cross sectional survey method and Microcredit Institutions (MFI) branch location data. Results indicate that s alleviated micro businesses" financing constraints. This approach is applicable to evaluating microcredit impact in other countries. Based on the above contributions of scholars on this topic, this work however, tries to study the Nigerian environment, particularly the three senatorial districts of Anambra state.
III.

Reasearch Methodology
The primary source of data was used for this research. Structured questionnaires were used to obtain information from the respondents. The questionnaires have sections comprising of Demographic information of respondents and impact of microcredit institutions on development of SME"s in Anambra State. The questionnaires were administered and retrieved after two working days. This was to give the respondents enough time to answer the questions.
The judgemental sampling method was used to select the senatorial districts and towns studied. The towns selected include: Onitsha, Nkpor, Nnewi, ogidi, Obosi, Umunya. The towns were selected based on their dominance of SMEs. A systematic sampling method was then used to select the SMEs that were interviewed since a comprehensive list of SMEs is not available. Systematic Random Sample is a Random Sample obtained by selecting the first elementary unit of the population on a random basis and then choosing subsequent elementary unit at evenly spaced interval until the desire number of units are drown. The author also noted that systematic samples are easier to draw without mistakes [14, 15] .
In accomplishing this, the first elementary unit (artisan) was drawn from each business cluster using a simple random sampling method and every other fifth unit was drawn. Three top management staff were selected from each medium scale enterprise since they are well disposed to give information regarding the companies source of fund.
The population comprised of all SMEs in Anambra South and Anambra North Senatorial district of Anambra State. A sample of 450 SMEs was selected for the study.
The chi-square test was used in testing the hypotheses that the variables of classification are independent. Whenever a significant relationship exist between variables, there is need to measure the degree of relationship by using the formula of coefficient of contingency [16] IV. The resulting contingency table is given below in table 2 
V. Analyses Of Findings
This research "The Impact of Micro Credit Institutions on the Development of Small and Medium Enterprises" was aimed at assessing the relevance of Micro Credit Institutions on the development of Small and Medium enterprises in two senatorial zones of Anambra state, Nigeria. Specifically, To ascertain the effect of micro credit Institutions on setting up, survival and growth of SME"s in Anambra State as well as to ascertain the impact of collateral requirements on SMEs in obtaining credit facilities from Micro credit institution.
From the contingency coefficients computed, It was observed that 18.08% of success in staring up SMEs is attributable to microcredit institutions while 22.38% and 16.69% of SMEs survival and growth respectively are associated with microcredit institutions. Collateral requirement has about 34.35% effect in obtaining microcredit
The association observed to exist between microcredit institutions and SMEs development may be due to the fact that the development of any business is contingent upon many factors of which capital is one of them. The contingency coefficients computed show that Improving the activities of microcredit institutions to favour SMEs may increase the success of business start-ups to about 18.08%, increase survival rates of business by 22.38%, increase growth rate of business by 16.69% and vise visa, while relaxing the collateral requirements will facilitate borrowing from microcredit institutions to about 34.35% and tensing the collateral requirements will discourage borrowing from Micro credit institutions to 34.35%.
VI. Conclusion
This study has been able to show the relationships that exist between microcredit institutions and SMEs development in Anambra State. It is then necessary for microcredit institutions, SMEs and government to work together for the best interest of development of SMEs and Nigerian economy in general.
This study is necessary at this time owing to the efforts of governments at all level to create employment through self reliance especially in the areas of SMEs. If microcredit institutions" activities are found to have impact on the development of SMEs, then aiding the microcredit institutions will relax the tress of obtaining loans, thus making prospective entrepreneurs to willfully delve into small and medium scale business. This work will also add to existing literature on microcredit institutions and SMEs
Recommendation
Base on the findings of this work, the following recommendation will benefit both the microcredit institutions and SMEs 1. Government should help to reduce or totally remove interests on soft loans so as to make borrowing feasible. 2. The government should act as surety to SMEs when obtaining loans 3. In line with Abereijo and Fayomi (2005) 
